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SUBJECT 


LegiilttlTt ©ouasel 
office of G«ml Cssnsel 


S. 3937 - Pnclalssd P ereo o a l 
Act 


1. The subject Bill has been reviewed by this Office. 


a. Under the provisions of Section 4U) 

General would be authorised to ex amin e records of t be 

relating to disburseaent of confidential fu-^ds> * 

not heretofore granted. Such record s y ^ 

practice of holding personal property of 

of nwni nan . tb. endltlag t. ifnti ® r “8 

and/or l^rl-on-at In ior-aljin noantri.. 

in attesting to serve the Agsaey, aa well •*/>**? p ttM 
of a confidential nature. In view of this JrZu* - 

Agency soy desire to consider proposing Bonification of this 
Section or seeking exemption frets its provielone. 


3. SMtloo «(»)«) «*«• to tb. *tat« wb«r. tb . 
IW.r.1 a«.ncy iaitially acanlwd p MMdo 
So provision is sods with respect to property initially ac 

quired overseas. 


4. It is bslieved a 
property with a value of 1 
economical administration. 


Monetary liaitstlon to exeapt 

than $100 would result in sore 


5. A question is raised as to the *********** 
prospted the introduction of this M il. la tfaa . 

anindicatlon of the factors which caused it to 
at this particular time, rmtmrt by the 

Agency as to the need for such legislation . 
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1. A review of out files doss not (iiscloec a prior written report on this 
bill, although it is believed that a verbal report was given on it last sterner. 

2. the bill as now being considered la lie Senate involves the c o nti n u a tion 
of the present methods at control (appropriations on an obligation basis) and, in 
addition, the establish— at at a limitation on an accrued expenditure basis. The 
accrued expenditure limitation woold Unit during a fiscal year the amount of 
goods aad services and other assets received, advance payments made, and progress 
payments which boon — das, or the accrual of any o the r liabilities; thus the 
accrued expenditure controls which would be required arc completely independent 
and also completely dopllcatory of the controls which, by law, are required on 
an obligation basis* 

3. The bill as it is now under consideration in the Senate is an amendment 
of & bill previously supported by the Bureau of the Mgtt, the General Accounting 
Office, and the Treasury department. It was, h ow eve r , completely a men d ed on the 
floor of the Souse, and extensive disc ussi ons on how the bill would be adminis tered 
if passed in its present form have not bee n held Further, from discussions with 

a representative of the General Account ing Office, it in understood that some very 
difficult problems would have to be resolved but that no specific ideas as to the 
method of solving these problem? have been developed. 

4. If the present bill wets passed, a oooplste set of limitation accounts 
on accreted expenditures weald be re qui red in addition to the current allotment 
accounts which are designed to control the obligation of funds. In addition, a 
large matter of completely new problem* would be faced in establ i s hing effective 
controls on such limitation accounts. This co uld involve problems of s ch ed u li n g 
deliveries of goods aad servi ces under contracts, scheduling weak to be performed 
under Research aad Development contracts as to fiscal ye a rs , sad the solution ct 
the vide variety of similar prdhle— where the exmmt&ae of a part icular action 
rests not with a Government official but rather with individuals and firms with 

whom the Government does business. It should be noted that the problems encountered zo 
in this Agency would be much acre acute th— in other agencies, due to the fact that 





It la understood that this MU is a cm being considered by 
— itioas Contuse. It is also understoodthU is coM^de^le 

<j™iition to this MU by the Contuse. Pr e sent astiaatea are that Us bill 
will probably not be aeted upon la this sessi on, altho agh th U i s 

/if the OT t f Bt Station* It 1ft rcc €WBiw a y taiev wa 

Agency not tate a formal position and net reque st the galeAla gie 
on the MU. It is, however, atwasly reecnaenaed tj rt^eny gg 3trSZ 0 
if possible, to disease the MU with the Cleric, of the CndtfcK 
Chairman infernally to outline the operational problem Uioh we envisage 
should the bUl be passed and beeoae lew. 
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